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China becomes first major economy to recover from
Covid�19 pandemic

Lily Kuo in Beijing
Mon 19 Oct 2020 05.59 BST

News Opinion Sport Culture Lifestyle

The Chinese economy grew 4.9% between July and September, according to
government data, as China becomes the first major economy to recover from the
Covid-19 pandemic.

The year-on-year expansion, while slightly lower than analyst expectations,
represents a dramatic reversal from the first quarter of this year when the economy
shrunk by 6.8%, China’s first contraction since 1992 when officials began keeping
quarterly GDP data.

China’s central bank governor Yi Gang said on Sunday that officials predict annual
growth of about 2%. “The Chinese economy remains resilient with great potential.
Continued recovery is anticipated, which will benefit the global recovery,” he said.
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China is expected to be the only G20 economy to grow this year. The global
economy is slated to contract by 4.4%, according to the International Monetary
Fund, the steepest downturn since the Great Depression.

Covid-19 first emerged in central China in Wuhan in December
and by early April, lockdowns were lifted as the country gradually re-opened
factories and businesses while travel restrictions were loosened. Policymakers
released targeted stimulus measures from tax cuts and lower interest rates to credit
local governments and cheaper lending for businesses.

Most Chinese cities have returned to normal with schools and offices reopened.
Before a new outbreak in the eastern province of Shandong, the country had gone
almost two months without any new locally transmitted cases. China has officially
reported 4,634 coronavirus deaths and more than 85,000 confirmed cases.

Data on Monday showed industrial production in September rose 6.9% compared to
the same period last year. Retail sales were up 3.3%. Auto sales for the month also
increased 12.8% while domestic air travel exceeded pre-pandemic levels. Consumer
spending has begun to pick up again, illustrated by a resurgence in tourism during a
week-long public holiday in October known as Golden Week.

China's economy is staging a V�shaped recovery
Year-on-year growth

Guardian graphic | Source: National Bureau of Statistics of China
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People use the trunks of their cars to sell items at a car trunk market in Zhangzhou. Photograph: China News Service/Getty
Images

Observers say the strength of China’s economic recovery still remains uncertain in
the face of job losses, uneven growth across the country, elevated levels of
household and corporate debt, as well as trade frictions as ties with the US and
other trading partners continue to deteriorate. Others doubt official economic data,
which have in the past been inflated by local governments.

The Chinese leadership, anticipating slower growth and a more
difficult international environment, are pursuing a new strategy known as a “dual
circulation economy.” The concept, first proposed by Xi Jinping in May is aimed at
reducing the country’s reliance on overseas markets and technology and fostering
domestic consumption and advances in technology.

“Globalisation is facing a reversal, with rising protectionism and unilateralism. The
world economy is weakening as international trade and investment, science,
technology … security and politics are all undergoing profound change,” Xi said in a
speech in Shenzhen last Wednesday.

“We are forming a new development pattern with the domestic economic cycle
playing a leading role. Our economy is at a critical period of transformation,” he
said.

On Weibo, internet users were skeptical of the new data. One commented that they
and several of their colleagues had received New Year bonuses, typically given
before China’s spring festival, months early.
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… we have a small favour to ask. Through these turbulent and challenging times,
millions rely on the Guardian for independent journalism that stands for truth and
integrity. Readers chose to support us financially more than 1.5 million times in
2020, joining existing supporters in 180 countries.

With your help, we will continue to provide high-impact reporting that can
counter misinformation and offer an authoritative, trustworthy source of news for
everyone. With no shareholders or billionaire owner, we set our own agenda and
provide truth-seeking journalism that’s free from commercial and political
influence. When it’s never mattered more, we can investigate and challenge
without fear or favour.

Unlike many others, we have maintained our choice: to keep Guardian journalism
open for all readers, regardless of where they live or what they can afford to pay.
We do this because we believe in information equality, where everyone deserves
to read accurate news and thoughtful analysis. Greater numbers of people are
staying well-informed on world events, and being inspired to take meaningful
action.

We aim to offer readers a comprehensive, international perspective on critical
events shaping our world – from the Black Lives Matter movement, to the new
American administration, Brexit, and the world's slow emergence from a global
pandemic. We are committed to upholding our reputation for urgent, powerful
reporting on the climate emergency, and made the decision to reject advertising
from fossil fuel companies, divest from the oil and gas industries, and set a course
to achieve net zero emissions by 2030.

If there were ever a time to join us, it is now. You can power Guardian journalism
and help sustain our future. Support the Guardian from as little as £1 – and it only
takes a minute. Thank you.

Support the Guardian Remind me in June

“How could the numbers not look good?” the commentator said. “The price of
everything is higher,” another said. “As always, I do not believe them,” one said.
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